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Abstract

After conclusion of upstream agreement, the International Oil
Company (IOC) may be required to carry out upstream operations
with the participation of the National Oil Company (NOC). As a
result, after the conclusion of upstream agreement, a joint
operation agreement is concluded between the NOC and the 10Cs
and a participating interest is allocated to the NOC. By allocating a
stake to a NOC, one should expect the obligations and risks of the

Received: IOC in the upstream agreement to be transferred to the NOC,
2022/03/12 which in fact means a reduction in the IOC’s obligations under
Accepted: upstream, but this is contrary to the upstream agreement. Since
2022/06/26 NOC’s cannot participate in operations as a real partner like a

petroleum contractor, it is a question of how financial

arrangements should be designed so that a NOC can accept
Keywords: partici_pating intere_st in the j_oint operati_ng agreement_vyithput
Recovery ’ accepting a commitment or risk. Acco_rdm_gly, the participating
Pa nicipalting interest interest of NOC is in the form of a car_rled |_nterest, meaning that
Joint Operations: the NOC’s share of costs up to a certain point (often commercial

Participation, Costs.

discovery) is borne by the 10Cs and after that point the NOC
reimburses all previous expenses in cash or the expenses are
recovered from NOC’s entitlements.
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1. Agreed Interest Rate
2. Unrecovered Carried Costs
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1. hard carry
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1. uplift

2. soft carry

3. deferred purchase consideration
4. tax allowance
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1. “Carried Interest means an interest held by GNPC in respect of which Contractor pays for
the conduct of Petroleum Operations without any entitlement to reimbursement from
GNPC”.
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